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Skill shortage hits Surat diamond cos

Cos Flooded With Orders Ahead Of Christmas, But May Meet Only 70% Of The Demand

Far ag Dave
AHMEDARAD

URAT diamond indusury, that had
Lo cutdowvn production and layaodl
1= workers due o [ull inventories
alter Diwali lastvear, is now trying hard
tomeel the demand thisvear The indus-
(ry 15 wimessing shortaze ol rained
manpower and rough diamonds as well.
[ncdustry sources say the supply of pol-
ished diamonds from the city is 25-30%
lower than the domestic and interna-
tional demand ahead of the Christmas
season. Industry leaders see thisasa sign
of healthy trade environmen .
Thereisavery good demand lor pol-

ished diamonds from domestic market
and "Western countries ahead of Christ -
mas. However, the industry is able 1o
supply only 70-75% of the demand due
Lo recent Diwali vacation and shortage
ol trained workers, We must remember
that these are not the davs of [ull mven-
tory like last year, and we areonly irying
to fullil the demand. ” said Fravin Kana-
vali, secretary of Gujarat Hira Bourse.
He added that the demand {rom 178 and
Europe is encouraging and prices ol
rough diamonds have increased by al-
mosk 10% in the past one month owing
Lo short supply.

The size of Surat diamond induostry is
around Bs40,000 crore and 1t contributes

20% of Indias diamond exports. More
than 3,000 diamond units provide direct
emplovment to around 2.50 lakh work-
ers. The demand for skilled workers has
now shol up Lo S0, 000, The slovwdown in
the Western markets since January 2008
had put the industryina crisis alter Sep-
tember 2002, Subsequently, the one-
momth longe Divvali vacation had o be ex-
tended tomore than 45 davs, asinvento-
rics were full and weak demand persisted
[rom traditional diamond markets like
115 and Europe,

However, the worst is now over.
“There i= a huee demand [or polished
diamonds [rom U8, Europe and Mid-
dle-East and supply is lower. There are

oo arders, but the units need time o
cater to them as manpower is an issue,”
said Chandrakant Sanghavi, chairman
of Gujarat region of Gem & Jewellery
Export Promotion Council. He added
the new orders are coming from for-
eign retailers, who adopted “wait and
waltch” policy 61l the last moment ol
Christmas season.

A section of industry believes there is
shortaze of rough diamonds. “Rough di-
amond supply s controlled and it indi-
cates that the rade is healthwv, The indus-
try has started cash deals alter recession
andit will naturallyimpact the volomes,”
sa1d Damijibhai Mavani, jointsecretaryol
surat Diamond Association.
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Industry is also
fadng around 3096
fall in supply of
rough diamonds.
But cos feel the
trend is healthy
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